(']

5. Po3Butox etm4HoOi Ta IpodeciiiHOI KOpHmopaTHBHOI KyIBTYpPH, IO
CIIPHSIE BIAKPUTOCTI, B3a€MOPO3YMIHHIO Ta BIINOBLIATBHOCTI.

0. BusBrneHHd, OILlIHKA Ta KePYBaHHA PH3IKaMII, OB’ I3aHIIMH 3 I1TOBOIO
DIAIBHICTIO KOMIIaHI, 30KpeMa (PIHAHCOBIMI, IIPAaBOBUMII, PeIyTallIHHMIH Ta
CTpaTer IMHUMI PH3HIKaMIL.

OTxe, CyTHICTh KOPIOPATHBHOIO VIPAaBIIHHS IO7Arae B 3ade3ledeHHI
OalaHCy MDK HoTpedaMH PI3HHX 3alllKaBIeHUX CTOPIH, 30epeXeHHAM JOBIPH 110

KOMIIaH1i Ta JOCATHEHHAM ii cTpaTerYHuX IUIell Y JOBrOCTPOKOBIIT NEPCIEKTHBL.

CnHcoK BHKOPHCTAHHX J/KepeJ:

Heesa H. E. KopnopaTtuBHe ynpaBlIiHHS 1 (PIHAHCOBHII PHHOK: IIpoOIeMHU
Teopill Ta IpakTHKI: MoHorpadig. Jomensk: IH-T exoHoMikn mnpoMm-cTi HAH
Vipainn, 2011. 523 c.

OpmoBa H.C. KopmopatuBHe ympaBTiHHA (Y cXeMaxX 1 TaOIHIX):
HapuanpHuil nocioHuk.H.C. Oprosa. Marromig 2006, 2010. 209 c.

[Ipo akmioHepH1 ToBapucTBa: 3akoH YKpainum Ne 1630-IX Bix 13.07.2021 p.
URL: https://zakon.rada.gov.ua/laws/show/514-17#Text.

SHABATURAT. S.

Doctor of Economic Sciences, Professor, Head of the Department of Economic
Theory and Economics

enterprises

Odessa State Agrarian University

KONOPELSKA O.V.
Master 's degree, specialty 051 "Economics"
Odessa State Agrarian University

COOPERATION BETWEEN UKRAINE AND THE EU: CHALLENGES
AND PROSPECTS

In response to Russia's military aggression, the Ukrainian agricultural sector
1s facing major challenges that require finding new sales markets and additional
sources of mvestment. Strengthening cooperation with the EU 1s becoming a key
factor for the stable development of the sector. However, there are a number of

problems that complicate the process of finding ways to export and cooperate with
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the EU. Therefore, the study of the challenges faced by the Ukrainian sector on the
path of integration into the global economic space, as well as the determination of
prospects for its development through the search for new export opportunities and
strengthening cooperation with the EU, is of great importance.

Ukraine 1s one of the world's largest grain exporters and a leader in the
production of sunflower oil, accounting for about 40% of global exports. The main
agricultural crops that Ukraine grows and exports include wheat, corn, barley,
sunflower, sugar beet, legumes, fruits and vegetables, and tobacco. From 2010 to
2021, Ukrame significantly increased the export volumes of grain (from 26.5
million tons to 44.5 million tons) and sunflower oil (from 1.8 million tons to 6.5

million tons) [1].

Ukraine exports of grains to EU (million metric tons)
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Fig. 1. Grain export of Ukraine to the EU [2]
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Exports of sunflower oil
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Fig. 2. Export of sunflower oil to the EU [2]

The Russian mvasion led to significant losses for Ukrainian agriculture,
slowing down its development. According to the Food and Agricultural
Organization of the United Nations, the war cost Ukrainian agriculture from 4 to 6
billion dollars [3].

However, despite this, Ukraine was able to significantly increase the volume
of exports of grain crops in March 2023 compared to March 2022. This became
possible thanks to the "grain corridor", an agreement concluded between Ukraine
and Russia through the mediation of the UN and Turkey. Thanks to this corridor,
Ukraine was able to resume the export of agricultural products, which was blocked
due to the war [4].

This led to an increase in competitiveness and demand for Ukrainian
agricultural products on the world market. In particular, the volume of corn exports
increased significantly in March 2023 compared to March 2022.

However, problems appeared in the agricultural sector of the European Union,
which led to a temporary ban on the import of Ukrainian agricultural products in
several countries, which caused a drop 1n exports.

The cost of logistics has increased by 2-3 times due to increased railway
tariffs, increased delivery distance and inflation, accounting for approximately 2/3
of the price of gramn. This led to high costs of grain production for Ukrainian

farmers. making it unprofitable.
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A fixed exchange rate also creates additional constraints for agricultural
producers, as they purchase inputs at the market rate, and their foreign exchange
earnings from exports are sold at the interbank rate. This creates a disproportion
between expenses and income, complicating the financial condition of agricultural
enterprises [3].

Ukraine can mmprove its relations with the EU 1in the agricultural sector by
focusing on the export of other agricultural products such as oil, meat and dairy
products, cooperating with the EU in the field of scientific research and
development 1n agribusiness, and improving cooperation with the EU in the field
of marketing and promotion of Ukrainian agricultural products. In addition,
Ukraine can take such measures to improve cooperation with the EU 1n
agribusiness, such as increasing the volume of trade transactions with agricultural
products, investing in the development of the Ukrainian agricultural sector, and
cooperation in the field of agriculture and food. Improving cooperation between
Ukraine and the EU in agribusiness will have a number of advantages for both
sides [6. 7].

Despite the challenges of the war, Ukraine remains a key supplier of
agricultural products to the EU. Cooperation with the EU after the conclusion of
the Association Agreement opens up new opportunities for Ukrainian agricultural
enterprises. However, in order to achieve the full potential of cooperation with the
EU. it 1s necessary to solve internal problems such as improving infrastructure,
fighting corruption and ending the war. Ukraine has the potential to become a
strong player on the European agricultural market, which will benefit both the

country and consumers 1n the EU.
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